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Sixih Semester B.B.A. / B.B.M Degree Examinations
April / May 2019
(2013-14 Scheme)

BMF-410 : MANAGEMENT ACCOUNTING

Time : 3 Hours Max. Marks : 80
PART - A
Answer any THREE questions. 5 marks each. 3x5=15

1. How is Management Accounting different from Financial Accounting ?

2. Explain any five limitation of Ratio analysis.

3. From the following calculate:

a)

c)

4. Calculate funds operation from the following data:

1
2)
3)
4)
5)
6)
7)

Current assets b) Current liabilities
Liquid assets

Current Ratio is 3%:1
Liquid Ratio is 2%:1
Working Capital is Rs.1,00,000

\:”\\__/‘1/ 140,800

P&l AC Rs.1,40.000 LTI b <0500
Depreciation Rs. 40,000 .
Loss on sale of Machinery Rs. 2,000 | 9p.¢<0D
Goodwill written off Rs. 5,000 < {.ODD
Patents written off Rs. 1,000 _ -—’g_(—f{O' S
Discount on issue of shares Rs. 2,500 =
Profits on Sale of Building Rs. 55,000 — -

\57. Compute the trend percentage from the following data taking 2011 as the base year:

Year 2011 2012 2013 2014 = 2015 2016 = 2017

Sales Rs. | 40,000 | 52,000 | 64,000 62,000 4,000 80,000 48,000

Stocks Rs. | 4,000 | 5,000 | 6,000 | 5600 @ 5400 5800 5,200

ART -B

Answer any TWO questions. 10 marks each. 2x10=20

6. What do you understand by the Term budget and budgetory control ? State the
objects of budgetary control.
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The following Information at 60% capnclly Is glven, preparc flaxible

)
loracast the profit or loss at 0%, 70% and 0% capacity.

Fixed Expengosy EXDONBOsL ukzﬂ% canacity P
Salarios 2,50,000
Rent and Taxas 1,40,000
Deprociation 2,60,000
Administration Expensos 1,70,000 ‘
Variable Expenses
Materialg 3,00,000
Labour 2,80,000
Other 60,000
Semi Variable
Repairs 1,50,000
Indirect laboyr 2,20,000
Others 1,00,000

Itis estimated that fixed expenses will remain constant at all capacities. Semi variable
expenses will not change between 40% to 60% capacity will raige by 20% between
60 to 75%, a further increase of 10% when capacity cross 765%,

Capacity Sales (Rs,)
60% 41,00,000
70% 43,00,000
90% 45,00,000

Distinguish between Cash flow Statement and Fund Flow statement.

From the following data, prepare the common size balance sheet of Amrutha Ltd.

S

Share capital 6,00,000 6,00,000
Reserves 1 .50.000 3,00,000
Loans 50,000 2,00,000
Sundry Creditors 2,00,000 1,00,000
Buildings 4,00,000 6,00,000
Plant & Machinery 3,00,000 4,00,000
Stock 2,00,000 1,00,000
Sundry Debtors 80,000 60,000
Cash at Bank 20,000 40,000
2
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PART -C
Answer any THREE questions. 15 marks each, Ix15=45
10. Define Management Accounting. Explain the advantages and Disadvantages of

Management Accounting.

11. What do you mean by analysis and Interpretation of financial statement ? Explain
the different types of financial statements analysis.

12. From the following balance sheet of Vani Ltd. prepare fund flow statement:

(Capital Liabilities 31.12.20161 31.12.2017 Assets 31.12.2016 | 31.12.2017
Rs. Rs. Rs. Rs.
Share Capital 2,30,000 | 2,30,000 |Machinery 52,000 70,000
Reserves 60,000 60,000 |Land & Building 1,50,000 | 1,50,000
P&LAC 16,000 23,000 |Stock 82,000 | 1,60,000
Depreciation Fund 40,000 44,000 |Prepaid Expenses 1,000 2,000
8% Debentures 90,000 70,000 | Temporary Investment| 1,10,000 74,000
OIS Expenses 13,000 12,000 | Debtors 67,000 43,000
| Sundry Creditors 1,03,000 96,000 |Cash at Bank - 90,000 90,000
{ 5,52,000 | 5,35,000 L 5,52,000 | 5,35,000

Additional Information:-

1.  10% Dividend was paid in cash.

2. New Machinery for Rs.30,000 was purchased but old Machinery costing

Rs.12,000 was sold for Rs.4,000, accumulated depreciation Rs.6,000.

Rs.20,000, 8% Debenture were redeemed by purchases from open market at
96 for a debenture of Rs.100.

4. Rs.36,000 Investment were sold at Book Value.

13. From the following P & L A/c and B/S of Manu Traders Ltd., for the year ended
31.12.2017. You are required to calculate

1.  Gross Profit Ratio 2. Net Profit Ratio

3. Operating Ratio 4. Operating Profit Ratio

5. Stock Turnover Ratio

and rearrange P & L Ac in suitable from for analysis. b
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Profit & Loss Alc " | Rs.
T Particulars — |
‘ Particulars - 5,00,00q!
\'\ I
‘ © Opening Stock ' K 98,500§
| " Purchases Closing Stoc '\
! 1
" Gross P fi 1
l“ 200,000 598,500
5,98,500 \ —
To Selling ang Distribution 22,000 | By Gross profit b/d 2,00,
Administration Expenses 98,000 | " Dividend received
Loss on sale of assets 2,000 on shares 9,000 |
Net Profit 90,000 | " Profit on sale of shares 3,000
2,12,000 2,12,000
Balance Sheet
Liabilities Assets Rs.
b\
Share Capital 2600
Equity Share of Rs.100 each 2,60,000 | Lang & Buildings 1,50,000
| Rensrves 70,000 | Plant & Machinery 30,000
P&LA 20,000 | Stock 98,500
Current Liabilities 1,30,000 | Debtors 61,500
Bills receivable 60,000
Bank 30,000
L 4,80,000 4,80,000
Ll baivd
14. XYZ Ltd. has three sales Division at Shimo

93, Mangalore ang Davangere
sells two products. Product-l and Product-li. The Budgeted Sales for they
31.12.2016 at each place are given below:

hi Products-1 50,000 units at Rs.16 each.
. Products-Il 35,000 units at Rs.10 each.
its at Rs.16 each.

Mangalore: ucts-l 55,000 uni
- I;::'Z(cjiucts-ll 75,000 units at Rs.10 each.
000 units at Rs.16 each.

: Products-l 75,
Davangere:

iod were,
The Actual sales during the same period wer
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